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Customs declaration for cross border express mail
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According to the rules of the General Administration of Customs, cross-border
express mails (Pronounced as Kuai Jian in Romanization and KJ for short) can be
classified into categories: documents, personal articles and goods categories. Different
declaration forms are used for each of those categories: (1) KJ1 declaration form, (2)
KJ2 declaration form, (3) KJ3 declaration form, (4) declaration form for personal
articles, and (5) declaration form for general import-export goods. The importer and
the exporter should be aware of the actual requirements so that they can instruct the
express mail operator or forwarding agent to use the correct declaration form for each
category of goods.
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Inbound express mails falling under the goods category are divided into two types: (a)
tax-exempt goods including samples of no commercial value and advertising
materials for which the express mail operator should present a copy of KJ2
declaration form to the Customs; (b) dutiable samples and advertising materials, for
which the express mail operator should present a copy of KJ3 declaration form to the
Customs. For inbound goods other than that as mentioned above, the express mail
operator or forwarding agent shall submit a copy of import declaration for general
import-export goods to the Customs. There is a time requirement to make the import
declaration. The express mail operator or forwarding agent shall submit the import
declarations within 14 days after the date the entry of the means of transportation
carrying the inbound express mails and goods has been declared.
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In respect of outbound express mail, the operator or the forwarding agent shall submit
the following declarations respectively: (a) the KJ2 declaration form should be used
for samples and advertising materials (except for goods for which export licenses are
required, export duty is payable, foreign exchange collections and export refunds are
required); (b) the export declaration form for general import-export goods should be
used for goods other than that mentioned above. The operator or forwarding agent
shall submit the all export declarations for express mails within 3 hours before the exit
of the means of transportation.
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Q: By express mail, a Chinese company imports a batch of sensors used for fax
machines (packed in 10 cartons and valued at USD180,000). Show how this
importation should be declared and whether or not import licenses are needed.
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A: This batch of fax machine sensors, imported by way of express mail, not only
exceeds the amount of statutory exemption, but also falls into the scope of automatic
import license administration. The HS code is 84433290. The operator or the
forwarding agent should submit the import declaration form for general import-export
goods. At the same time, the customs attendant should submit a copy of the automatic
import license for new and used electrical products with the “O” code for customs
control purposes. (Note that the customs control code is “7” for general import-export
goods subject to automatic import licensing administration, and *“v” for export
processing goods subject to automatic import licensing administration respectively.)
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Q: The supplier provides 200 copies of user manuals of fax machines (packed in 2
cartons and valued at USD@80 in total) at no consideration. Suppose that the exchange
rate of USD to RMB is 1 to 8, the import duty rate and VAT rate is 7.5% and 17%
respectively. Show the computation for import duty and VAT.
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A: Compute the import duty, then compute the VAT on the basis of composite value.
Import duty: 80 x 8 x 7.5% = 48 (exempted per consignment valued below RMB50)
Import stage VAT: composite value x tax rate = (dutiable value + duty) x tax rate

= (80 x 8 +48) x 17% = 116.96 (Note: the VAT tax base includes import duty)
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